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LIMITED OFFICIAL USE TAIPEI 4915 

E.O. 11652: N/A 
TAGS: ETRD, JA, TW 

SUBJECT: EQUITY CLAUSE IN U.S.-JAPANESE OMA ON COLOR TELEVISION 
SETS 

REE: (A) TOKYO 10808, (B) STATE 185336 

1. EMBASSY HAS INFORMED BOARD OE FOREIGN TRADE OE PRO- 
VISIONS OF U.S. JAPANESE OMA AS SET FORTH REF (B). 

2. THE ONLY CURRENTLY PLANNED MAJOR INVESTMENTS IN 
COLOR TV PRODUCTION FACILITIES WHICH THE EMBASSY HAS 
IDENTIFIED ARE THOSE BY PHILIPS, TO PRODUCE COLOR TUBES, 

AND GRUNDIG, TO PRODUCE COLOR AND BAV RECEIVERS IN 
NANTZE EXPORT PROCESSING ZONE. THE PRODUCTION OE 
NEITHER OF THESE FACILITIES IS INTENDED EOR THE U.S. 

MARKET, ALTHOUGH SOME COLOR TUBES PRODUCED BY PHILIPS 
COULD BE INCORPORATED BY LOCAL PRODUCERS INTO SETS 
ULTIMATELY SOLD IN U.S. MARKET. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 TAIPEI 04915 120459Z 

3. ACCORDING TO INEORMATION PROVIDED BY LOCAL RCA REP, 

THERE APPARENTLY WILL BE A "SURGE” IN EXPORTS PROM 
TAIWAN TO THE UNITED STATES DURING 1977-78 IN COMPLETED 
COLOR RECEIVERS AND CHASSIS. THE EMBASSY IS ATTEMPTING 
TO OBTAIN PRODUCTION AND EXPORT PROJECTIONS OP PRINCIPLA 
TAIWAN PRODUCERS AND WILL REPORT SEPTEL. IT SHOULD BE 
NOTED THAT THE BULK OP THIS "SURGE" IS ANTICIPATED TO 
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BE ACCOUNTED EOR BY THE U.S. -INVESTED RCA AND ADMIRAL 
PLANTS. IT SHOULD BE EURTHER NOTED THAT BOTH RCA AND 
ADMIRAL'S PRODUCTION PLANS AND PREVIOUSLY REPORTED 
PHILIPS AND GRUNDIG INVESTMENTS MADE WELL BEEORE THE 
CONCLUSION U.S.-JAPANESE OMA ON COLOR TV SETS AND 
APPEAR TO HAVE NO RELATION TO OMA, THOUGH THEY COULD 
POSSIBLY BENEEIT PROM IT. IN THE OPINION OP RCA REP, 

CHINESE COMPANIES WOULD HAVE DIPPICULTY MAKING A MAJOR 
PENETRATION OP U.S. MARKET BECAUSE OP LACK OP MARKETING 
ORGANIZATIONS AND BRAND-NAME IDENTIPICATION. 

UNGER 


LIMITED OPPICIAL USE 
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